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March 30, 2007

Mr. David Haney

Arizona First Partners 1, LLC
5041 E. Pershing Ave.
Scottsdale, AZ 85254-3621

Dear Mr. Haney

Per our conversation; I would like to take this opportunity to introduce MONZA
CONSTRUCTION COMPANY, INC. to your Company and have enclosed our corporate
profile for your review.

MONZA CONSTRUCTION COMPANY, INC. has been a reliable, competitively priced
Construction Management Firm since 1990. We specialize in fast-track ground up retail,
tenant improvement and ground up or interior finish restaurant projects and would like
the opportunity to be included in your list of qualified contractors to bid your present and
future projects.

Please review the enclosed information and if you have any questions, or we may be of

service to you, please do not hesitate to contact me at our Chandler office (480) 425-
8200.

I look forward to hearing from you.

Sincerely, /

/i I

| Jaﬁ%eﬁ%zmger ’ }/ /

President /

325 N. Austin Dr. * Suite #1, Chandler, AZ 85226
480-425-8200 Fax: 480-705-5954
AZ RQOC 143645 B-01
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construction company inc.

Company Profile

Monza Construction Company, Inc. is a full service General Contracting and Construction
Management Firm based in Chandler, Arizona. While experienced in a wide range of building

types and techniques, our firm specializes in new restaurant construction, retail buildings, tenant
improvements and fast track projects.

Since Daniel Litzinger founded Monza Construction Company in 1980 as a California framing
sub-contractor, Monza Construction Company, Inc. has evolved into a mid-sized firm responsive
to the ever-changing needs of a diverse group of clients and the communities where they do
business. Since inception Mr. Litzinger has built long lasting relationships with clients from all
over the Southwest believing that a client demands and deserves a partner that reflects the
highest standards of quality and timeliness, along with a team of people dedicated to that goal.

Monza Construction Company, Inc. is a registered corporation in the State of Arizona holding
both commercial and residential General Contractor licenses in the:

State of Arizona
State of California
State of Utah
State of Colorado

Our products and services include but are not limited to:

* General Contracting

» Construction Management

» Design Build Services

* Pre-Construction Services

» Construction Management at Risk (CMAR)
» Self performing services

At Monza Construction Company our people are our greatest asset. Dedicated and
knowledgeable, the Monza team takes a project from start to finish with precision and
professionalism. Striving for excellence and giving every client our best personal attention,
construction quality and superior service.

Monza Construction Company Inc. — Building Quality Products for You

325 N. Austin Dr. * Suite #1, Chandler, AZ 85226
480-425-8200 Fax: 480-705-5954
AZ ROC 143645 B-01



THE A MERTICAN I NS TITUTE OF ARCHTITETCTS

AIA Document A305

Contractor’s Qualification Statement

1986 EDITION

This form is approved and recommended by The American Institute of Architects
(AIA) and The Associated General Contractors of America (AGC) for use in evaluat-
ing the qualifications of contractors. No endorsement of the submitting party or
Verification of the information is made by the AIA or AGC.

The Undersigned certifies under oath that the information provided herein is true and
sufficiently complete so as not to be misleading.

SUBMITTED TO: David Haney
Arizona First Partners 1 LLC
ADDRESS: 5041 E. Pershing Ave.
Scottsdale, AZ 85254-3621

SUBMITTED BY: Monza Construction Co., Inc.. Corporation [
NAME: Daniel L. Litzinger Partnership [J
Individual [J
ADDRESS: 325 N. Austin Dr., Suite #1
Chandler, AZ 85226 Joint Venture [
PRINCIPAL OFFICE: Other d
NAME OF PROJECT (if applicable):

TYPE OF WORK (file separate form for each Classification of Work):

X General Construction HVAC
Plumbing Electrical
Other
(Please Specify)

Copyright 1964, 1969, 1979, © 1986 by The American Institute of Architects, 1735 New York Avenue, N. W., Washing-
Ton, D. C. 20006. Reproduction of the material herein or substantial quotation of its provisions without written permission
Of the AIA violates the copyright laws of the United States and will be subject to legal prosecution.
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1. ORGANIZATION

1.1 How many years has your organization been in business as a Contractor? Sixteen (16)

1.2 How many years has your organization been in business under its present business name?
Eleven (11)

1.2.1  Under what other or former names has your organization operated?
Monza Construction Co.

1.3 If your organization is a corporation, answer the following:

1.3.1 Date of incorporation: 7/12/95

1.3.2 State of incorporation: AZ

1.3.3 President’'s name: Daniel L. Litzinger
1.3.4 Vice-president's name: Brenda J. Litzinger
1.3.5 Secretary’s name: Brenda J. Litzinger
1.3.6 Treasurer's name: Brenda J. Litzinger

1.4 If your organization is a partnership, answer the following:
1.4.1  Date of organization:
1.4.2 Type of partnership (if applicable):
1.4.3 Name(s) of general partners(s):

1.5 If your organization is individually owned, answer the following:
1.5.1 Date of organization:
1.5.2 Name of owner:

AJA DOCUMENT A305 « CONTRACTOR’S QUALIFICATION STATEMENT » 1986 EDITION ¢ AIA® « © 1986
THE AMERICAN INSTITUTE OF ARCHITECTS, 1735 NEW YORK AVENUE, N.W., WASHINGTON, D.C. 20006
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1.6 If the form of your organization is other than those listed above, describe it and name the
principals:

2. LICENSING

2.1 List jurisdictions and trade categories in which your organization is legally qualified to do
Business and indicate registration or license numbers, if applicable.

See attached.

2.2 List jurisdictions in which your organization’s partnership or trade name is filed.

3. EXPERIENCE
3.1 List the categories of work that your organization normally performs with its own forces.

Rough Carpentry

3.2 Claims and Suits. (If the answer to any of the questions below is yes, please attach details.)

3.2.1 Has your organization ever failed to complete any work awarded to it?
No

3.2.2 Are there any judgments, claims, arbitration proceedings or suits pending or
outstanding against your organization or its officers?
No

3.2.3 Has your organization filed any law suits or requested arbitration with regard to
construction contracts within the last five years?
No

3.3 Within the last five years, has any officer or principal of your organization ever been an
officer or principal of another organization when it failed to complete a construction contract? (if
the answer is yes, please attach details.)

No

AIA DOCUMENT A305 « CONTRACTOR’S QUALIFICATION STATEMENT » 1986 EDITION « AIA ® + © 1986
THE AMERICAN INSTITUTE OF ARCHITECTS, 1735 NEW YORK AVENUE, N.W., WASHINGTON, D.C. 20006
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MONZA CONSTRUCTION CO., INC.
License Numbers

2. LICENSING

AZ CONTRACTORS LICENSE -COMMERCIAL B-01 143645
AZ CONTRACTORS LICENSE -RESIDENTIAL B 143644
CALIF. State License #B-Gen. Building 822884
COLORADO CONTRACTORS LICENSES:

Pikes Peak (Colorado Springs) 15850
City of Louisville, CO-Contractors License 2768
City of Lakewood, CO-GC Structural-Limited Commercial 12528
Town of Castle Rock, CO - Class 11-B builders 03-0365

UTAH CONTRACTORS LICENSE - B100

4823695-5501




the name of project, owner, architect, contract amount, percent completed and scheduled

. 3.4 On a separate sheet, list major construction projects your organization has in progress, giving
completion date.

3.4.1 State total worth of work in progress and under contract: $10,000,000

3.5 On a separate sheet, list the major projects your organization has completed in the past five
years, giving the name of project, owner, architect, contract amount, date of completion and
percentage of the cost of the work performed with your own forces.

3.5.1 State average annual amount of construction work performed during the past five years:
9.5 Million
36 On a separate sheet, list the construction experience and present commitments of the key

individuals of your organization.
4. REFERENCES
41 Trade References:

. See attached list.

42 Bank References: Chase Bank — Todd MacGowan 480-970-7275
4031 N. Scottsdale Rd.
Scottsdale, AZ 85251

4.3 Surety:

4.3.1 Name of bonding company: Constructor’s Bonding Inc.

432 Name and address of agent:  David McKee 480-968-0100
2120 S. McClintock Dr. #101
Tempe, AZ 85282
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COMPLETED PROJECTS AND PROJECTS UNDER CONSTRUCTION

MONZA CONSTRUCTION CO,, INC.

325 N. Austin Dr. * Suite 1
Chandler, AZ 85226

JOB NAME LOCATION ESTIMATED DATE
VALUE COMPLETED
Camelback Self Storage 3050 W. Camelback Rd., Phoenix, AZ $ 4,000,000.00 | In progress
Pizza Hut/Wing Street 4970 S. Gilbert Rd., Chandler, AZ $ 227,000.00 | March, 2007
Vitamin Shoppe 7708 W. Bell Rd., Glendale, AZ $ 200,000.00 | Jan, 2007
Pizza Hut/Wing Street 9053 E. Baseline, Mesa, AZ $ 236,000.00 | Dec, 2006
Jason's Deli 17175 N. 79th Ave., Glendale, AZ $ 385,000.00 | Feb., 2007
Eye Priority 15725 S. 46th St., Phoenix, AZ $ 190,000.00 | Feb, 2007
KFC/AW 2750 S. 75th Ave., Phoenix, AZ $ 834,000.00 | In progress
Jack In The Box #1541 5115 W. Southern, Phoenix, AZ $ 1,700,000.00 | In progress
TGIFriday's 2920 E. Germann, Chandler, AZ $ 1,500,000.00 | March, 2007
Raintree Park I 9316 E. Raintree, Scottsdale, AZ $ 130,000.00 | Sept, 2007
Office/Retail @ Foothills Pk. 4611 E. Chandler Blvd., Phoenix, AZ $ 4,200,000.00 | Feb., 2007
Cold Stone Creamery 9670 W. Lower Buckeye, Tolleson, AZ $ 150,000.00 | Sept, 2006
Shops @ Arrowhead 7708 W. Bell Rd., Glendale, AZ $ 1,300,000.00 | Jan, 2007
TGIFriday's 2500 Woodlands Village, Flagstaff, AZ $ 1,440,000.00 | Aug, 2006
Retail Shops Phase 2 Safeway Plaza, Casa Grande, AZ $ 811,000.00 | Sept, 2006
Southshore Town Center 4015-4245 S. Arizona Ave., Chandler, AZ $ 3,125,000.00 | Sept, 2006
Retail Shops, Phase 3 Safeway Plaza, Kingman, AZ $ 2,600,000.00 | Sept, 2006
TGIFriday's Victoria Gardens, Rancho Cucamonga, CA $ 1,716,000.00 | Sept, 2006
Cart's Jr. Corporate Office 5210 8. Priest, Guadalupe, AZ $ 740,000.00 | Aug, 2006
CitiFinancial 1573 N. Dysart, Avondale, AZ 50,000.00 | May, 2006
Retail Shops, Phase I Safeway Plaza, Coolidge, AZ 652,000.00 | May, 2006
Jason's Deli 1065 E. Baseline, Gilbert, AZ $ 333,000.00 | April, 2006
CSK Auto 1475 N. Arizona Bivd., Coolidge, AZ $ 675,000.00 | Feb., 2006

3/22/2007




COMPLETED PROJECTS AND PROJECTS UNDER CONSTRUCTION

MONZA CONSTRUCTION CO., INC.

325 N. Austin Dr. * Suite 1
Chandler, AZ 85226

Carl's Jr. 129 E. Williams Field Rd., Gilbert, AZ $ 607,000.00 | Oct., 2005
TGIFriday's 2501 W. Happy Valley Rd., Phoenix $ 1,300,000.00 | Dec., 2005
Carl's Jr. 2501 W. Happy Valiey Rd., Phoenix $ 625,100.00 | August, 2005
TGIFriday's 14127 W. Bell Rd., Surprise, AZ $ 1,819,000.00 | July, 2005
Carl's Jr. 5775 W. Northemn Ave., Glendale, AZ $ 644,000.00 | April, 2005
Rreef Corporate Office 4050 E. Cotton Center Bivd.#14, Phoenix $ 100,000.00 | April, 2005
Magnolia Office Bldg. 2655 E. Magnolia, Phoenix, AZ $ 81,000.00 | April, 2005
Cold Stone Creamery 5350 W. Bell Rd., Glendale, AZ $ 118,500.00 | 4/20/2005
Cotton Center, Bldg. 7 4050 E. Cotton Center Blvd. #73-74, Phoenix $ 70,000.00 | Feb., 2005
Cold Stone Creamery 2501 W. Happy Valley Rd., Phoenix, AZ $ 124,000.00 | 3/30/2005
Monza Spec Office 325 N. Austin, Chandler, AZ $ 1,875,000.00 2/11/2005
. Vitamin Shoppe 3100 W. Chandler Bivd., Chandler, AZ $ 127,000.00 2/8/2005
Bed, Bath & Beyond 10403 N. 31st Ave., Phoenix, AZ $ 1,950,000.00 11/4/2004
Shops D 10401 N. 31st Ave., Phoenix, AZ $ 160,000.00 | 12/16/2004
Cold Stone Creamery 1317 S. Yuma Palms, Yuma, AZ $ 114,000.00 12/2/2004
Wendy's Restaurant 3025 W. Peoria Ave., Phoenix, AZ $ 245,000.00 11/1/2004
Cold Stone Creamery 1830 N. Zaragosa Rd., El Paso, TX $ 125,230.00 7/2/2004
Cold Stone Creamery 1664 E. Florence, Casa Grande, AZ $ 102,560.00 6/28/2004
Vitamin Shoppe 3033 W. Peoria Ave., Phoenix, AZ $ 600,000.00 8/30/2004
Stratco Global 14821 N. 73rd St., Scottsdale, AZ $ 750,000.00 7/8/2004
Pizza Hut/Wing St. #703138 985 W. Elliot, Chandler, AZ $ 32,950.00 5/13/2004
Pizza Hut/Wing St. #703028 5055 W. Ray Rd., Chandler, AZ $ 32,636.00 5/20/2004
Pizza Hut/Wing St. # 703022 895 S. Val Vista, Gilbert, AZ $ 32,310.00 4/8/2004
Ross (Major D) 2821 W. Peoria Ave., Phoenix, AZ $ 1,650,000.00 3/31/2004

3/22/2007




COMPLETED PROJECTS AND PROJECTS UNDER CONSTRUCTION

MONZA CONSTRUCTION CO., INC.
325 N. Austin Dr. * Suite 1
Chandler, AZ 85226

Checker Auto #4177 2707 S. Ellsworth, Mesa, AZ $ 620,523.00 2/1/2004
KFC/AW H-Laurene #452 186 Metzler, Castle Rock, CO $ 872,831.00 1/1/2004
Big 5 Sporting Goods 10202 N. Metro Pkwy. W., Phoenix, AZ $ 290,472.00 | 10/24/2003
Cold Stone Creamery 1829 N. Power Rd., Mesa, AZ $ 92,260.00 8/22/2003
Checker Auto #4144 783 Barranca, Castle Rock, CO $ 536,491.00 | 10/20/2003
Cold Stone Creamery 3434 W. Anthem Way, Anthem, AZ $ 99,908.00 8/29/2003
Pizza Hut 12-0110 4708 S. 48th St., Phoenix, AZ $ 690,106.00 7/7/2003
Cold Stone Creamery 9230 W. Northern Ave., Peoria, AZ $ 100,668.00 7/16/2003
Checker Auto #4159 8480 E. Butherus Dr., Scottsdale, AZ $ 115,000.00 7/9/2003
KFC/AW #H-Patterson 226  |2187 Merced St., San Leandro, CA $ 895,000.00 9/8/2003
Checker Auto #4153 18793 N. 83rd Ave., Peoria, AZ $ 554,000.00 8/8/2003
Cold Stone Creamery 2080 S. Milton Rd., Flagstaff, AZ $ 110,000.00 5/13/2003
Pizza Hut 12-0110 4708 S. 48th St., Phoenix, AZ $ 690,106.00 7/7/2003
Cold Stone Creamery 10210 W. McDowell, Avondale, AZ $ 89,000.00 3/4/2003
Taco Bell/LJS #4800 5705 W. Bell Rd., Glendale, AZ $ 245,000.00 2/15/2003
Subway #26333 876 N. McQueen, Gilbert, AZ $ 80,000.00 1/23/2003
Checker Auto #4142 6002 N. 35th Ave., Phoenix, AZ $ 570,000.00 | 10/18/2002
Jack In The Box #1525 2141 W. Deer Valley, Rd., Phoenix, AZ $ 498,000.00 11/8/2002
KFC/AW #12-0047 9542 E. Riggs Rd., Sun Lakes, AZ $ 559,000.00 1/14/2003
KFC/AW #12-1114 7384 McLaughlin Rd., Falcon, CO $ 651,000.00 12/5/2002
Rock Bottom Restaurant 8668 E. Shea, Scottsdale, AZ $ 235,000.00 11/7/2002
KFC/Taco Bell #11-9037 13109 W. Alameda Parkway, Lakewood, CO | $ 763,000.00 7/8/2002
Jack In The Box #1521 1818 E. Elliot, Tempe, AZ $ 210,000.00 6/21/2002
KFC/Taco Bell #11-8099 7541 W. Thunderbird, Peoria, AZ $ 614,000.00 6/28/2002
Jack In The Box #1519 1403 S. Crismon, Mesa, AZ $ 550,000.00 3/28/2002

3/22/2007




monza

construction company inc.

Key Personnel

Daniel Litzinger. President

Steve Heil

Howard Gangl
Rick Neumann
Ted Hatch
Chuck Barker
Max Loper
Pat Heil

David Watson
Emily Crouse
Shelley Butler

Linda Zanone:

Twenty-five years of experience in commercial and residential
construction including work in California, Arizona, Nevada, Idaho,
Utah, Washington, and Hawaii. Twenty years of experience in
commercial construction project management in California and
Arizona. Twelve years of experience in small business management.
Founder of Monza Construction Company

Vice President of Construction

Twenty years of experience in commercial and residential construction.
Ten Years experience as project manger and estimator. Twelve years of
experience as owner of a commercial and residential millwork shop

with scope of work that included sales, design, and production
management

Project Manager/Estimator

Sr. Project Superintendent/Project Manger
Sr. Project Superintendent

Project Superintendent

Project Superintendent

Project Superintendent

Carpenter

Accounting/Project Manager

Project Coordinator

Office Manager

325 N. Austin Dr. Suite #1 Chandler, AZ 85226
480-425-8200 Fax: 480-705-5954



4. REFERENCES
4.1 Trade References

Starkweather Roofing - Jeff Starkweather
28248 N. Tatum Blvd., Suite #B-1, PMB 612
Cave Creek, AZ 85331

602-997-0529

602-763-4780 cell

602-395-0369 fax

Modern Paving Inc. — Dan Fox
7909 W. Glendale Ave.
Glendale, AZ 85303
623-847-3592

602-859-8691 cell
623-847-3595 fax

Arizona Partition Inc. - Vince Scafaro
21601 N. 3™ Ave., Suite A
Phoenix, AZ 85027
‘ 623-581-8105
623-581-3073 fax

Red Rock Lumber Co. - Jim Clement
1985 W. Tremaine Dr.

Gilbert, AZ 85233

480-503-3527

602-757-8238 cell

480-503-3252 fax

AME Electrical Contracting Inc. — Rex Reinbold
3730 E. Superior Ave. #100

Phoenix, AZ 85040

602-437-7222

602-437-1930 fax



5. FINANCING

51 Financial Statement:

5.1.1. Attach a financial statement, preferable audited, including your organization’s latest
Balance sheet and income statement showing the following items:

Current Assets (e.g., cash, joint venture accounts, accounts receivable, notes,

receivable, accrued income, deposits, matenals inventory and prepaid
expenses);

Net fixed Assets;

Other Assets;

Current Liabilities (e.g., accounts payable, notes payable, accrued expenses,
provision for income taxes, advances, accrued salaries and accrued payroll
taxes);

Other Liabilities (e.g., capital, capital stock, authorized and outstanding shares
Par values, eamed surplus and retained eamings).

5.1.2 Name and address of firm preparing attached financial statement, and date thereof:
Simek & Company P.C. - Tom Cervino
3636 N. Central Ave.
Phoenix, AZ 85012

5.1.3 Isthe attached financial statement for the identical organization named on page one?
Yes

5.1.4 If not, explain the relationship and financial responsibility of the organization whose
financial statement is provided (e.g., parent-subsidiary).

52 Will the organization whose financial statement is attached act as guarantor of the contract
for construction?

Yes

AIA DOCUMENT A305 » CONTRACTOR’S QUALIFICATION STATEMENT - 1986 EDITION » AIA® « © 1986
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‘ 6. SIGNATURE

61  Dated at M /? 7. this 3oth dayof Marcl, 2007

Name of Organization: Monza Construction Co., Inc.

Title:

6.2

M Ddhl&( L. Ldrzainger. being
Duly sworn deposes and says that the information provided herein is true and sufficiently complete
so0 as not to be misleading.

vl
Subscribed and swormn before me this 3= day of W,(‘oé\_ , 200077

Notary Public: M W/

My Commission Expires: // ’/ l’/ 4 7
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3636 N. Central Avenue e Suite 500 ¢ Phoenix, AZ 85012 ¢ 602.222.9391 « 602.222.9397 fax « www.simek.com

The Board of Directors
Monza Construction Company, Inc.
Phoenix, Arizona

The Members
Monza Development, LLC
Phoenix, Arizona

We have reviewed the accompanying consolidated balance sheet of Monza Construction Company, Inc. and
Monza Development, LLC as of December 31, 2005 and the related consolidated statements of income,
retained earnings and members’ equity, and cash flows for the year then ended, in accordance with
Statements on Standards for Accounting and Review Services issued by the American Institute of Certified
Public Accountants. All information included in these consolidated financial statements is the
representation of the management of Monza Construction Company, Inc. and Monza Development, LLC.

A review consists principally of inquiries of Company personnel and analytical procedures applied to
financial data. It is substantially less in scope than an examination in accordance with generally accepted
auditing standards, the objective of which is the expression of an opinion regarding the consolidated
financial statements taken as a whole. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying consolidated financial statements in order for them to be in conformity with generally
accepted accounting principles.

Our review was made for the purpose of expressing limited assurance that there are no material
modifications that should be made to the consolidated financial statements in order for them to be in
conformity with generally accepted accounting principles. The accompanying supplementary data included
on pages thirteen through seventeen are presented only for supplementary analysis purposes and have been
subjected to the inquiry and analytical procedures applied in the review of the basic financial statements.
We are not aware of any material modifications that should be made to such data.

)
z
)
Phoenix, Arizona

April 5, 2006

Your Business. Your Life. In Balance.



MONZA CONSTRUCTION COMPANY, INC.

MONZA DEVELOPMENT, LLC
CONSOLIDATED BALANCE SHEET
. December 31, 2005

ASSETS

CURRENT ASSETS (Note 5)
Cash (Note 3)
Contract Receivables (Notes 1, 4 and 12)
Costs and Estimated Earnings in Excess of Billings
On Uncompleted Contracts (Notes 1 and 9)
Other Current Assets
Total Current Assets

PROPERTY AND EQUIPMENT (Notes 1, 5 and 7)
Property on Operating Leases (Net of Accumulated Depreciation)
Construction Equipment
Office Furniture and Equipment
Vehicles
Accumulated Depreciation - Other Property and Equipment
Total Property and Equipment

OTHER ASSETS (Note 5)

TOTAL

$ 142,614
796,926

126,569
13,218
1,079,327

1,406,094
28,764
30,082
71,973

(54,416)
1,482,497

4,516

$ 2,566,340




LIABILITIES

CURRENT LIABILITIES
Current Portion of Long-Term Debt
Accounts Payable
Billings in Excess of Costs and Estimated Earnings
On Uncompleted Contacts (Notes 1 and 9)
Accrued Expenses
Total Current Liabilities

LONG-TERM DEBT (Note 5)
Notes Payable - Bank
Mortgage Payable
Notes Payable - Other
Current Portion, Above
Total Long-Term Debt

TOTAL LIABILITIES

STOCKHOLDERS' AND MEMBERS' EQUITY

CAPITAL STOCK
Authorized, 1,000,000 Shares of Common Stock With a Par Value of $1 Per Share
Issued and Outstanding, 1,000 Shares

ADDITIONAL PAID-IN CAPITAL (Note 12)

RETAINED EARNINGS

MEMBERS' EQUITY (DEFICIT)

TOTAL STOCKHOLDERS' AND MEMBERS' EQUITY

TOTAL

See Accompanying Notes and Accountants' Report.

2.

$ 31,886
872,520

117,550
3,689
1,025,645

181,855
891,528
49,248

(31,886)
1,090,745

2,116,390

1,000
100,000
366,317

(17,367)
449,950

$§ 2,566,340



MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LLC
CONSOLIDATED STATEMENT OF INCOME
. For The Year Ended December 31, 2005

Percent of
Amount Revenues
REVENUES FROM CONSTRUCTION OPERATIONS (Note 1) $ 7,020,620 100.0
COST OF CONSTRUCTION OPERATIONS (Note 1) 6,171,811 87.9
GROSS PROFIT 848,809 12.1
GENERAL AND ADMINISTRATIVE EXPENSES 330,663 4.7
INCOME FROM OPERATIONS 518,146 7.4
OTHER INCOME (EXPENSE)
Interest Income 399 -
Rental Income (Note 13) 2,100 --
Interest Expense (63,395) 0.9)
Loss on Disposition of Assets (1,292) -
Miscellaneous Income 207 -
Total Other Income (Expense) (61,981) (0.9)
INCOME BEFORE INCOME TAXES 456,165 6.5
PROVISION FOR INCOME TAXES (Note 8) -- -
NET INCOME § 456,165 6.5

See Accompanying Notes and Accountants' Report.



MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LLC
CONSOLIDATED STATEMENT OF RETAINED EARNINGS AND MEMBERS' EQUITY

. For The Year Ended December 31, 2005
RETAINED EARNINGS, Beginning $ 23,085
Net Income 501,596
Stockholder Distributions (158,364)
RETAINED EARNINGS, Ending $ 366,317
MEMBERS' EQUITY, Beginning $ 59,364
Net Income (Loss) (45,431)

.Member Distributions (31,800)
MEMBERS' EQUITY (DEFICIT), Ending 3 ( 17,367)

QCC Accompanying Notes and Accountants' Report.



MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LL.C
CONSOLIDATED STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss) $ 456,165
Noncash Items Included in Net Income
Depreciation 42,127
(Gain) Loss on Disposition of Assets 1,292
Changes in Operating Current Assets and Liabilities
Increase in Contract Receivables (301,631)
Decrease in Inventories 16,588
Increase in Costs and Estimated Earnings in Excess of Billings On
Uncompleted Contracts (126,569)
Decrease in Prepaid Expenses 8,116
Decrease in Other Current Assets 6,614
Increase in Accounts Payable 257,677
Increase in Billings in Excess of Costs and Estimated Earnings On
Uncompleted Contracts 41,304
Decrease in Accrued Expenses (17,803)
Decrease in Other Assets 2,236
Net Cash Provided (Used) by Operating Activities 386,116
CASH FLOWS FROM INVESTING ACTIVITIES
Completion of Building Under Construction (249,996)
Acquisition of Property and Equipment (14,388)
Net Cash Provided (Used) by Investing Activities (264,384)
CASH FLOWS FROM FINANCING ACTIVITIES
Stockholder and Member Distributions (190,164)
Repayment of Long-Term Debt (32,798)
Borrowings Under Construction Loan 99,194
Net Repayments Under Lines of Credit (37,810)
Net Cash Provided (Used) by Financing Activities (161,578)
NET INCREASE (DECREASE) IN CASH (39,845)
CASH BALANCE, Beginning 182,459
CASH BALANCE, Ending $ 142,614
NONCASH INVESTING AND FINANCING TRANSACTIONS
Acquisition of Property and Equipment
Net Cost $ 45.504
Acquisition Financing ’
Cash Expended ﬁ‘i%)

See Accompanying Notes and Accountants' Report.



NOTE 1:

MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LL.C
NOTES TO FINANCIAL STATEMENTS
December 31, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Consolidation - Variable Interest Entity

In accordance with Financial Accounting Standards Board revised Interpretation No. 46 (FIN 46),
“Consolidation of Variable Interest Entities”, the accounts of Monza Construction Company, Inc. and
Monza Development, LLC, which are related companies under common ownership, are consolidated in
the accompanying financial statements. Under the provisions of FIN 46, Monza Construction
Company, Inc. is deemed to be the primary beneficiary relative to Monza Development, LLC, which is
considered the variable interest entity. All material intercompany transactions and balances have been
eliminated in consolidation.

The assets and business activities of Monza Development, LLC are limited to the rental of a
commercial building with a depreciated carrying amount at December 31, 2005 of $1,406,094, which is
reported as property on operating leases in the accompanying consolidated financial statements. This
asset serves as collateral for the related mortgage payable. (See Note 5.)

Method of Accounting for Construction Contracts

Revenues and costs of construction operations for Monza Construction Company, Inc. are reported
under the percentage-of-completion method of accounting. Under this method, revenues are recognized
based on the ratio of total costs incurred to date to estimated total costs at completion of the project.
Revenues recognized in excess of amounts billed on uncompleted contracts are reported as a current

asset and billings in excess of revenues on such contracts are reported as a current liability.

Cost estimgtes are ac'ljust‘ed periodically and provisions for estimated losses on uncompleted contracts
are mafle in the period in which such losses are determined. Because of inherent uncertainties in
estimating costs, it is at least reasonably possible that the Company’s estimates of costs and revenues

‘wiu change in the near term. Contract costs include all material, labor and other direct costs as well as
indirect costs related to contract performance.

Contract Receivables

Contract receivableg are stated at the amount management expects to collect from outstanding balances.
Balances that are still outstanding after management has used reasonable collection efforts are written
off through a charge to bad debts expense. Because collection losses have historically been immaterial,

management has concluded that a valuation allowance for contract receivables at December 31, 2005 is
unnecessary.

Property and Equipment

Property and equipment are reported at cost. Dep
over the estimated useful lives of the assets.
2005 amounted to $42,127.

reciation is calculated under the straight-line method
Depreciation expense for the year ended December 31,



MONZA CONSTRUCTION COMPANY, INC.

MONZA DEVELOPMENT, LLC
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
. DECEMBER 31, 2005

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising

Advertising costs are expensed as incurred. Advertising expense for the year ended December 31, 2005
was $2,370.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2: COMPANY OPERATIONS AND MANAGEMENT

Monza Construction Company, Inc. operates as a general contractor and construction manager for
commercial projects in several states, including primarily in the Phoenix area of Arizona. Monza
Development, LLC is a real estate development and leasing company, which currently leases a single
commercial building in the Phoenix area. The members of Monza Development, LLC have limited
personal liability under Arizona law. Monza Development, LLC is currently on record to exist through
‘ December 31, 2025.

The management and ownership of Monza Construction Company, Inc. are as follows:

Name Title Shares Owned
Daniel L. Litzinger President 500
Brenda J. Litzinger Secretary/Treasurer 500

The management and ownership of Monza Development, LLC are as follows:

Name Title Percent Owned
Daniel L. Litzinger Member 99%
Brenda J. Litzinger Member 1%

NOTE 3: CASH

Monza Construction Company, Inc. and Monza Development, LL.C maintain all of their cash accounts
at a single commercial bank in Phoenix. The cash balances are insured by the FDIC up to $100,000.
Following is a summary of the total insured and uninsured amounts of cash at December 31, 2005:

Monza Monza
Construction Development

Bank Statement Balance of Cash $ 381,871 $ 8,019
. Less: Portion Insured by the FDIC (100.000) (8,019)
Uninsured Cash Balance $ 281,871 h -



NOTE 4:

NOTE 5:

MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LLC
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2005

CONTRACT RECEIVABLES

Contract receivables of Monza Construction Company, Inc. at December 31, 2005 are comprised of the
following:

Billed Receivables $ 530,829

Retainage 266,097
Less: Allowance For Doubtful Accounts (See Note 1) --

Total $ 796,926

A substantial portion of the Company’s contract receivables are due from customers located in the
Phoenix area. At December 31, 2005 approximately 75% of contract receivables is due from three
customers with the largest single contract receivable approximating $340,000. To secure collection of
contract receivables, the Company generally does not require collateral, but does make use of its

statutory lien rights as deemed necessary. At December 31, 2005, there were no contract receivables
older than 90 days, exclusive of retainage.

As a condition for entering into certain of its construction contracts, Monza Construction Company,
Inc. may be subject to certain surety bonds. Such bonds are typically collateralized by the
corresponding contract receivables and guaranteed by Daniel and Brenda Litzinger. At December 31,
2005, the Company had no payment or performance bonds outstanding.

LONG-TERM DEBT

Notes Payable - Bank

The notes payable - bank represent revolving lines of credit of Monza Construction Company, Inc. for
$250,000 and $100,000 from a single lender which are cross-collateralized by all of that Company’s
business assets and bear interest at prime plus 1.25% payable monthly. Principal is to become payable
over thirty-six equal monthly installments commencing with a final availability date to be specified by
the lender. (The lender had not established such date as of December 31, 2005.) The credit lines are
guaranteed by Daniel and Brenda Litzinger.

Mortgage Pavable

The mortgage payable, which names Monza Construction Company, Inc. and Monza Development,
LLC as co-borrowers, is due in monthly installments of $7,044 including interest at the five-year
LIBOR/Swap rate plus 2.5%. A balloon payment of $610,328 is due in July, 2015. This loan, which is
guaranteed by Daniel and Brenda Litzinger, is collateralized by a deed of trust and assignment of rents
for the property on operating leases, as well as all equipment, fixtures and other personal property
owned by Monza Development, LLC.



NOTE 5:

MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LLC
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2005

LONG-TERM DEBT (Continued)

Under this loan agreement, the Companies are required to maintain the following on a consolidated
basis:

1) A maximum ratio of total liabilities to tangible net worth of 4.5 to 1 at each year end. At
December 31, 2005, the Companies were not in compliance with this covenant.
Subsequent to December 31, 2005, a waiver of this requirement was received from the
lender.

2) A minimum debt service coverage ratio of 1.25 to 1 at each year end.

Notes Payable - Other
Notes payable - other at December 31, 2005 are comprised of the following:
Note payable -- Collateralized by a vehicle;
Due in monthly installments of $610 including interest at 6.5%;
Maturing May, 2010; Guaranteed by Daniel Litzinger $ 28,052

Note payable -- Collateralized by a vehicle;
Due in monthly installments of $497 including interest at 5.9%;

Maturing January, 2010; Guaranteed by Daniel Litzinger 21,196
Total M 49,248

Maturities of all long-term debt exclusive of the lines of credit are as follows:

Year Ending December 31,
2006 $ 31,886
2007 34,548
2008 36,809
2009 39,577
2010 33,217
Thereafter 764,739
Total $ 940,776

Total interest paid for all interest-bearing debt during the year ended December 31, 2005 was $63,395,
approximately $19,000 of which was capitalized as part of the property on operating leases, the
construction of which was completed during 2005.



NOTE 6:

NOTE 7:

NOTE 8:

MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LLC
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2005

OPERATING LEASES AS LESSEE

Monza Construction Company, Inc. is a party to operating lease agreements expiring in 2006 involving
equipment.

Future minimum lease payments required under noncancelable operating leases are as follows:

Year Ending December 31,
2006 § 1,529
Thereafter -
Total Minimum Lease Payments 1,52

Rent expense for the year ended December 31, 2005 was $ 7,495.
OPERATING LEASES AS LESSOR

Monza Development, LLC leases a single commercial building to multiple tenants under operating
leases, including approximately 32% of the property leased to Monza Construction Company, Inc. The
lease with Monza Construction Company, Inc. provides for monthly rental payments of $5,000 and
extends through June 30, 2010. At December 31, 2005, accumulated depreciation for this property
under operating leases was $24,201.

Future minimum rentals under noncancelable operating leases as of December 31, 2005 are as follows:

Year Ending December 31,
2006 $ 60,000
2007 60,000
2008 60,000
2009 60,000
2010 30,000
Thereafter R

Total Minimum Future Rentals $ 270,000

INCOME TAXES

Monza Construction Company, Inc. has elected S corporation status for income tax purposes. In lieu of
corporate income taxes, the shareholders are taxed personally for their proportionate share of the
Company’s taxable income. Monza Development, LLC is not a taxpaying entity for income tax
purposes. In lieu of income taxes at the company level, the members are taxed at the personal level for
their proportionate share of the Company’s taxable income. Therefore, no provision or liability for
income taxes has been included in these financial statements.

-10-



NOTE 9:

NOTE 10:

MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LLC
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2005

COSTS AND ESTIMATED EARNINGS ON UNCOMPLETED CONTRACTS

The following reflects the costs, estimated earnings and billings for uncompleted contracts at December
31, 2005:

Costs Incurred $ 559,412
Estimated Earnings 15,362
574,774
Less: Billings to Date (565,755)
Excess of Costs and Estimated Earnings Over Billings 3 9,019

The above relationship of billings to costs and estimated earnings is reflected in the accompanying
balance sheet under the following captions:

Costs and Estimated Earnings in Excess of

Billings on Uncompleted Contracts $ 126,569
Billings in Excess of Costs and Estimated
Earnings on Uncompleted Contracts (117.550)
Net Excess of Costs and Estimated Eamings Over Billings $§ 9019
CONCENTRATIONS

Major Customers

For the year ended December 31, 2005, approximately 75% of contract revenues for Monza
Construction Company, Inc. was from two customers, the largest of which generated revenues of
approximately $3,147,000.

Major Tenants

For the year ended December 31, 2005, substantially all rental income of Monza Development, LLC
was generated from its largest tenant, Monza Construction Company, Inc.

-11-



NOTE 11:

.JOTE 12:

NOTE 13:

MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2005

BACKLOG

The following reconciliation reflects changes in the backlog of contracts for Monza Construction
Company, Inc. for the year ended December 31, 2005. Backlog includes the uncompleted portion of
contracts in process, as well as the amount of signed but unstarted contracts.

Backlog at January 1, 2005 $ 243,000
Changes During The Year Ended December 31, 2005:

New Contracts Signed (Net of Change Order

Adjustments For All Contracts) 9,691,000
Work Completed (7.021.000)
Backlog at December 31, 2005 $ 2,913,000

In addition to the above, Monza Construction Company, Inc. entered into new contracts totaling
$7,807,000 between January 1, 2006 and April 5, 2006.

CORRECTION OF PRIOR YEAR FINANCIAL STATEMENTS

Subsequent to the issuance of the Companies’ December 31, 2004 financial statements, a posting error
resulting in a $100,000 overstatement of previously reported contract receivables and additional paid-in
capital was discovered by management. Accordingly, an adjustment has been made to these accounts
as of January 1, 2005 to correct the error. In addition, the Companies’ 2004 financial statements have
been restated and reissued.

SUBSEQUENT EVENT
On March 15, 2006 Monza Development, LLC executed a letter of intent to lease approximately 45%

of its property on operating leases to an unrelated party over a five-year term with rental payments of
$5,000 per month. The drafting and execution of a formal lease agreement is currently pending.

-12-



MONZA CONSTRUCTION COMPANY, INC.
SUMMARY OF CONSTRUCTION OPERATIONS
For The Year Ended December 31, 2005

Revenues Cost of Gross
Earned Construction Profit
CONTRACTS IN PROCESS
Total To Date $ 574774 $ 559,412 $ 15,362
Less: Recognized In Prior Period - -- --
Recognized During Current Period 574,774 559,412 15,362
CONTRACTS COMPLETED DURING THE PERIOD
Total Through Completion 9,425,432 8,423,541 1,001,891
Less: Recognized In Prior Period (2,979,586)  (2,827,730) (151,856)
Recognized During Current Period 6,445,846 5,595,811 850,035
UNDERALLOCATED INDIRECT JOB COSTS -- 16,588 (16,588)
TOTAL $ 7,020,620 $ 6,171,811 § 848,809

. See Accompanying Accountants' Report.

13-
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DIRECT JOB COSTS

Labor

Labor Burden
Materials
Subcontracts
Sales Tax
Other

Total Direct Job Costs

INDIRECT JOB COSTS

Payroll

Payroll Burden
Payroll Service Costs
Health Insurance
Vehicle Expense
Insurance

Bid Expenses
Depreciation

Mobile Telephone and Pagers
Per Diem/Travel
Consulting Fees
Other

Total Indirect Job Costs

TOTAL

MONZA CONSTRUCTION COMPANY, INC.
COST OF CONSTRUCTION OPERATIONS
For The Year Ended December 31, 2005

See Accompanying Accountants' Report.
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Percent of

Amount Revenues
$ 205,094 2.9
16,548 0.2
383,510 5.5
4,667,130 66.5
337,185 4.8
128,949 1.8
5,738,416 81.7
150,560 2.1
12,148 0.2
2,838 --
34,689 0.5
35,103 0.5
72,415 1.0
11,558 0.2
13,823 0.2
13,878 0.2
2,260 --
19,439 0.3
64,684 0.9
433,395 6.2
$ 6,171,811 87.9




MONZA CONSTRUCTION COMPANY, INC.
MONZA DEVELOPMENT, LLC

CONSOLIDATED GENERAL AND ADMINISTRATIVE EXPENSES

Payroll

Payroll Taxes

Payroll Service Fees
Health Insurance
Telephone

Utilities

Dues and Subscriptions
Depreciation
Professional Fees
Property and Rental Taxes
Postage and Delivery
Office Supplies
Licenses and Permits
Vehicle Expenses
Promotional Expense
Life Insurance

Meals and Entertainment
Travel

Rent

Advertising

Repairs and Maintenance
Miscellaneous

TOTAL

For The Year Ended December 31, 2005

See Accompanying Accountants' Report.
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Percent of

Amount  Revenues
$ 143,084 2.0
14,505 0.2
602 -
12,437 0.2
9,156 0.1
5,687 0.1
2,925 -
28,304 0.4
40,836 0.6
8,603 0.1
2,264 --
12,462 0.2
3,390 -
5,323 0.1
3,707 0.1
6,136 0.1
9,792 0.1
3.310 -
5,141 0.1
2,370 --
2,991 -
7,638 0.1

$ 330,663 4.7
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Client References

Jack Ross

Jack Orlowski

Dee Tumer

Chris Gort

Dennis Williams

Steve Bowen

Bob Bullock

Jerry Gardner

Univest

4800 N. Scottsdale Rd., #1400
Scottsdale, AZ 85251
Telephone: 480-421-6700
Fax: 480-421-6701

Briad Main Street Inc.

5050 N. 40" Street #200
Phoenix, AZ 85018
Telephone:  602-852-9069
Fax: 602-852-9094

Vertical Holdings Co.

7377 E. Double Tree Ranch Rd. #A270
Scottsdale, AZ 85258

Telephone: 480-585-0100

Fax: '480-585-2310

A & C Properties, Inc.
4530 E. Shea Blvd. #100
Phoenix, AZ 85028
Telephone; 602-494-7800
Fax: 602-494-7898

Nanshe Grou(?, LLC
14821 N. 73" St.
Scottsdale, AZ 85260
Telephone: 480-213-9288
Fax: 480-991-7102

Jack In The Box, Inc.

4129 E. Van Buren St. #B200
Phoenix, AZ 85008
Telephone: 602-587-5312
Fax: 602-567-5354

Restaurant Development Services
4201 N. 63" Street

Scottsdale, AZ 85252

Telephone: 480-990-1558

Fax: 480-990-7602

Yum! Brands, Inc.

12818 N. 72™ Ave.
Peoria, AZ 85381
Telephone: 623-878-9678
Fax: 623-878-2628

325 N. Austin Dr. * Suite #1, Chandler, AZ 85226
480-425-8200 Fax: 480-705-5954
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Safety First

The safety of our employees, subcontractors, suppliers and customers is a priority
for Monza Construction Company, Inc., hereinafter referred to as “the Company”.
Compliance with our safety policies and procedures is not an option, but a
requirement of doing business with the Company. Safety requires the cooperation
of all people associated with our projects. The following written policy (manual
available upon request) governs all operations of the Company:

It is a condition of employment with the Company that all employees comply with
the requirements of this policy, as well as the safety rules, instructions and
procedures issued by the owners, city, state, county and federal governments.
Failure to do so will result in disciplinary action.

It is a requirement of all subcontractors and purchase orders issued by the
Company that this safety policy, as well as the safety rules, instructions and
procedures issued by the owners, city, state, county and federal governments is
complied with. Failure to do so is a breach of contract terms.

All visitors to any company operations including suppliers, owner’s
representatives, agents of the architect or engineer, regulatory authorities and
insurance company representatives shall be required to follow all safety rules and
regulations in effect during their visit.

Safety is the responsibility of all of us. The Safety Staff, Safety Consultants,
Project Managers, supervisors and all employees have the full support of

management in enforcing the provisions of this policy.

[t is the Company’s expectation that if you are a member of the project team, that
you will be supportive of the safety culture of the Company. There will be no
compromising on safety.

Keeping you and yours safe.

Monza Construction Company Inc. — Building Quality Products Safely for You

325 N. Austin Dr. * Suite #1, Chandler, AZ 85226
480-425-8200 Fax: 480-705-5954
AZ ROC 143645 B-01



